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2016. For the first 2 years, the program 
offered to pay 32¢ per kWh over 20 years 
for electricity. Investors quickly reserved 
the available funding for all 8 years of 
the program, but they’ve been slow to get 
these projects up and running. Accord-
ing to the most recent figures from the 
city-owned electric company, Gaines-
ville Regional Utilities (GRU), installed 
capacity is now 2.1 MW. Through 18 
months, the program has not gone ac-
cording to plan.

Rachel Meek, the manager of the 
Gainesville feed-in tariff, said the pro-
gram has been the victim of bad timing. 
»Unfortunately, we started at the worst 
economic time,« she said. Tight capital 
markets have made it hard for large proj-
ect developers to access financing and 
some have missed deadlines imposed by 
GRU. The utility responded by renegoti-
ating with the developers, offering more 
time in exchange for cutting back the 
size of some large projects. This will al-
low GRU to re-open bidding for smaller 
projects that move quickly through the 
pipeline. The utility will accept applica-
tions for 400 kW in October and another 
2 MW or so early next year. This time, 
Meek said GRU will use a lottery system 
to select projects for the feed-in tariff, 
and it will collect a deposit from devel-
opers to reserve a place in the program.

The feed-in tariff has had one imme-
diate effect that’s nice for consumers: on 
average, it has reduced PV system prices 
by almost $2 per W. In Gainesville’s 
net-metering program, where custom-
ers can offset their energy consumption 
and earn a modest credit for PV produc-
tion, system prices average $7.76 per W. 
The most expensive system is a 2.5 kW 
residential installation that cost $13.55 
per W. In the feed-in tariff program, the 
average price is $5.94. The most expen-Ca
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